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In line with the buoyant mood of the economy, micro-credit extension remained brisk in the quarter to February, rising to R7, 62bn.

It also emerged that for the 12 months ending February 2006, disbursements from the micro lending industry were R27, 2 billion. This number reflects a R6,6 billion or a 32% increase on R20,6 billion reported for the year ending February 2005.  

Compared with the previous quarter in November 2005, rand value disbursements increased by 1.3% from R7.52 billion to R7.62 billion. The number of loans disbursed decreased by 0.4% from 4.45 million to 4.43 million.  

According to the MFRC, the movement in the two above-mentioned items implies that the average size of loans disbursed increased by 1.6% from R1 691 to R1 719.

“The value of the gross loan book was R22.9 billion as at 28 February 2006,” the MFRC disclosed.

A further breakdown of the figures show that banks reported disbursements of R3.1 billion, which are in line with the value disbursed in the November quarter, the regulator said. “As at the end of February 2006, the loan book of banks was R10.7 billion, up 7.9% on the R9.9 billion reported at the end of November 2005.”

Private companies reflected a 5.2% increase in disbursements from R3.1 billion to R3.3billion. The outstanding book was R11 billion as at the end of February, which was 10.4% higher than the R10 billion reported at the end of November 2005, the MFRC disclosed. 

According to the regulator, the combined disbursements for Close Corporations, Trusts, and Public Companies decreased by 3%, from R1.2 billion reported in the November quarter to R1.16 billion in the February quarter. The average size of a loan disbursed for this group of entities was R700. 

The regulator also revealed that Section 21 Companies (not for profit lenders) reflected a 17% decrease in disbursements from R 59.1 million in the previous quarter to R49.0 million in February, it emerged that this decrease was driven by one large Section 21, company which reflected a seasonal decrease in new loans.
The loan book remained stable at R89 million. “Approximately 90% of the disbursements of Section 21 companies relate to loans to small businesses,” the MFRC said. 
Disbursements for the February 2006 quarter for Housing Education and SMME’s
	
	Disbursements
	Share of industry disbursements

	Housing
	  R 781.4 million
	10.3%

	Education
	  R 857.8 million
	11.3%

	SMME
	 R 319.9 million
	4.2%
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