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NATIONAL CREDIT REGULATOR

FOR IMMEDIATE RELEASE

FINAL MICRO LENDING INDUSTRY OVERVIEW
The collation of statistics for micro lending institutions (those that disburse up to R10 000 for a period not exceeding 36 months) have been managed by the NCR over the past year. However, this is the final data release in respect of statistics relating to micro lending in terms of the Exemption Notice. In future these statistics will be incorporated into the general statistics that will be released on the broader consumer credit market in South Africa. The general statistics will be reported in terms of the National Credit Act (NCA) and Regulations and we expect the first set of statistics to be released in the first quarter of 2008.  
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Aggregate statistics for the quarter ending May 2007 from lenders registered under the Exemption Notice indicated a slow-down in the growth for micro-loans. This decline is seasonal in nature and is consistent with the pattern for the same period in the previous year. Quarterly disbursements, at R8.2 billion, were 7.2% down when compared to disbursements reported for the quarter ending February 2007. 
For the twelve months ending May 2007, disbursements were R32 billion. This reflects a growth of 15.88% on the previous year when disbursements were R28.67 billion. The growth rate has slowed down significantly from the year on year rate of 19% reported at the end of February. The year-on-year growth reported for quarter ending November 2006 was 22%. 
A comparison of statistics for the quarter ending May 2007 with those of February 2007 shows the following trends: -

· Rand value disbursements decreased by 7.2% from R8.83 billion to R8.20 billion.
· The number of loans disbursed declined by 3.5% from 4.81 million to 4.64 million. 
· The average size of loans disbursed decreased slightly from R1 837 to R1 767. 
· The value of the gross loan book was R29.3 billion as at 31 May 2007. 
MAY 2007 QUARTER OVERVIEW
Parts 1 to 5 is a discussion of the changes between the quarter ending February 2007 and the quarter ending May 2007. 
1.  Lending activity by banks flat when compared with previous quarter
Banks reported disbursements of R3.59 billion which are in line with those reported in the February quarter. This is the net result of moderate growth from a main stream bank and moderate consolidation of the remainder. The outstanding loan book was R14.63 billion as at the end of the quarter.  
2. Seasonal decline of 17.19% reported by Private Companies
Private companies reflected a 17.19% decrease in disbursements, from R3.86 billion to 
R3.20 billion. The retail sector, which makes up a significant portion of Private Companies, was the main contributor to the decline. The outstanding loan book of the private companies was R13.38 billion as at the end of May 2007. 
3. Closed Corporations, Trusts and Public Companies
· The combined disbursements for Closed Corporations and Trusts declined were R1.23 billion (a decline of 3.7%) in the May quarter. The average size of loan issued by this group of entities was R 782. 
· Public Companies disbursements were R25, 2 million (growth of 7%) in the May quarter. The average size of loans disbursed was R 554.
4. Increase in business for Section 21 Companies 
Section 21 companies (not for profit lenders) reported an increase of 10.8% in disbursements from R58.9 million in the February quarter to R65.2 million in the May quarter. This growth was driven by a large Section 21 company. The aggregate loan book for Section 21 companies increased by 2.2% to R98 million. More than 90% of the disbursements of Section 21 companies consist of loans to small businesses. 
The statistics of this industry group reflect data from 19 companies registered under the Exemption Notice. 
5.  Cooperatives reflect a 14.1% increase in disbursements


There are 26 Cooperatives registered with the MFRC. However, the values indicated for Cooperatives are dominated by one large Cooperative. Disbursements for this group in the May quarter were R83 million, which was 14.1% higher than that reported in the February 2007 quarter.  
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Industry disbursements 


May 2004 to May 2007








