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28 NOVEMBER 2006
NATIONAL CREDIT REGULATOR

FOR IMMEDIATE RELEASE

MICRO LENDING INDUSTRY OVERVIEW AUGUST 2006 QUARTER
The National Credit Regulator (NCR) took over the responsibilities of the enforcement of the Exemption Notice to the Usury Act from the Micro Finance Regulatory Council (MFRC). The monitoring of micro lending and the collation of statistics for this industry group is now managed by the NCR. This is a report compiled from the returns submitted by registered micro lenders and relates only to credit granted under the Exemption Notice. The information was produced by applying the same methodology as used previously by the MFRC.      
Increase in Micro Credit Extension  
[image: image1.png][image: image2.emf]0

1

2

3

4

5

6

7

8

Aug

03

 Nov

03

Feb

04

May

04

Aug

04

Nov

04

Feb

05

May

05

Aug

05

Nov

05

Feb

06

May

06

Aug-

06

Disbursements for each quarter

R' Billion

 
[image: image3.emf]7

9

11

13

15

17

19

21

23

Aug

03

Nov

03

Feb

04

May

04

Aug

04

Nov

04

Feb

05

May

05

Aug

05

Nov

05

Feb

06

May

06

Aug-

06

Quarter

Total Micro Lending Loan Book as at the end of each quarter

Rand Billion


Aggregate statistics from lenders registered under the Exemption Notice to the Usury Act indicate an increase in micro credit extension in the Aug 2006 quarter. Disbursements, at R7.65 billion, were 5.7% up on disbursements reported for the May quarter and in line with the levels reported in the February 2006 quarter. The increase can be partially explained by seasonal factors. Higher lending by banks accounted for a significant portion of the growth observed in the industry. 
Annual disbursements for the 12 months ending August 2006 at R30.03 billion reflected a 28% increase on the R23.3 billion reported for the year ending August 2005.  
A comparison of statistics for the quarter ending August 2006 with those of May 2006 shows the following trends: -

· Rand value disbursements increased by 5.7% from R7.24 billion to R7.65 billion.
· The number of loans disbursed grew by 4.1% from 4.42 million to 4.6 million. 
· The average size of loans disbursed increased by 2% from R 1 638 to R1 664. 
· The value of the gross loan book was R24.99 billion as at 30 August 2006. 
Disbursement for Housing, SMME and Education purposes

Table 1: Disbursements for the August 2006 quarter

	
	Disbursements
	Share of industry disbursements

	Housing
	  R 765 million
	10.1%

	Education
	  R 857 million
	11.2%

	SMME
	 R 329 million
	4.3%


August 2006 QUARTER OVERVIEW
Parts 1 to 5 is a discussion of the quarter on quarter changes between the May and August 2006 quarters. 
1.  Increased lending for Banks  
Banks reported disbursements of R3.24 billion which were 10% up on the R2.95 billion reported in the May quarter. Of the 8 banks registered, 7 reported growth in disbursements. As at the end of May 2006, the loan book of banks was R12 billion, up 5.5% on the R11.4 billion reported at the end of May 2006.
2. Private companies reported a 4% increase in disbursements  
Private companies reflected a 4% increase in disbursements from R2.9 billion to R3.0 billion. The retail sector, which make up a significant portion of the Private Companies, reported disbursements in line with that seen in the May quarter. This was in line with seasonal trends observed in the past. The outstanding book was R11.7 billion as at the end of August 2006. 
3. Increase of 2% reported by the Close Corporations, Trusts and Public Companies

The combined disbursements for Close Corporations, Trusts, and Public Companies increased by 9%, from R1.16 billion reported in the February quarter to R1.26 billion in the May quarter. The average size of a loan disbursed for this group of entities was R728. 
4. Decline in business for Section 21 Companies 
Section 21 Companies (not for profit lenders) reported a sharp decline in disbursements of 21% from R71.6 million in the May quarter to R56.8 million in the August quarter. The bulk of this decline can be attributed to one company that reported very strong numbers for the May quarter and for which disbursements have returned to normal levels in the current quarter. The aggregate loan book for Section 21 companies reduced by 5% to R95.5 million. More than 90% of the disbursements of Section 21 companies relate to loans to small businesses. The statistics reflect data from 19 Section 21 Companies registered under the Exemption Notice. 
5.  Cooperatives reflected a 4% decline in disbursements


There are 26 Cooperatives registered with the MFRC. However, the values indicated for Cooperatives are dominated by one large Cooperative. Disbursements for this group in the  August quarter were R67 million which was 4.0 down on that reported in the May quarter.  
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Chart 2:


Industry Gross Loan Book as at end of each quarter Aug 2003 to Aug 2006
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